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INTRODUCTION 
 

 

High above Athens atop the massive rock of the Acropolis stands one of mankind’s 

outstanding achievements :  the majestic Parthenon.  The 42 gigantic white fluted marble 

columns soar to a height of 34 feet and housed the temple of the Goddess Athena who, 

with many other Gods, was revered by the Ancient Greeks. These mythical figures are well 

documented by Homer and in the classical Greek plays performed in the vast open semi-

circular amphitheatres. At Delphi, the oracle was occupied by the mother of the God Gaia 

and all Gods from Apollo to Zeus were worshipped by the Greeks, but they controlled their 

leaders by a political system which, after 2400 years, has survived to this day. 

 

It has triumphed over despotic Kings, tyrannical dictators from Pisistratus to Adolf Hitler 

and politicians who, although elected by the people to hold office and serve them, abuse 

their power and sometimes become self-serving egomaniacs. The foundation of the Greek 

political system is democracy : DEMOS: the people and KRATEIN: to rule. 

 

TRUE DEMOCRACY IN ACTION 
 

There are very few democracies where “the people rule”, as politicians are voted into 

power by many different systems. Sadly, there is no perfect voting system that achieves 

true democracy. “Proportional Representation” (PR) is held up by many to be better than 

the “first past the post” (FPTP) system as it takes account of the many wasted votes in the 

FPTP way of voting. However, PR produces many tiny parties who, if they hold extreme 

views, may have to be taken into government in order to make up the majority. 

 

The people of Switzerland have an almost near perfect system of democracy which has 

resulted in the highest standard of living in the western world, the lowest rate of inflation 

and virtually no unemployment. Their work ethic and culture is based broadly on the 
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sayings of St. Paul’s second letter  to the Thessalonians (iii 10) “If anyone will not work, let 

them not eat”. 

 

There is no National Health Service or Council Housing, yet the nation’s health is better 

the than the UK’s and no-one lives in bog estates. Consequently, government expenditure 

pro rata is a fraction of the UK’s expenditure.  

 

Low government expenditure requires low taxes and the Swiss system of taxation ought to 

be every Chancellor’s required “Book at Bedtime” reading. The Confederation of Helvetia 

(CH) is composed of 26 cantons and 3000 municipalities that are autonomous and raise 

their own taxes. The jurisdiction to levy customs duties was passed over from the cantons 

to the Confederation in 1848, the year the Federal State was founded. 

 

The Canton of Berne has the highest cantonal tax rate of 7.26% 2 on an average income 

of SF 40,000 (£ 16,600) which rises to a maximum of 18.74% on an income of SF 200,000 

(£ 83,000). The percentage inclusive of Federal Tax, which is included in the cantonal tax, 

rises from 0.22% to 5.78%. Employers and employees have to take out insurance for 

health, accident and unemployment but as they are masters of their earnings, they can 

spend their money where and how they like. 

 

Whether in the capital Berne or in a small municipality like Amriswil in the Canton of 

Thurgau in Eastern Switzerland, the salary of local MP’s (SF 3000/£ 1250) is minimal and 

barely covers their expenses. Elected MPs consider it their public duty to serve the 

community which also applies to the local fire service who are all volunteers with daytime 

jobs. The community fund hospitals and schools out of local taxation and until 2000, 

everybody had to do national service from the age of 20 for four weeks, tapering down by 

the age of 40. This again strengthens the people’s democracy as company directors sit 

next to their truck drivers when eating communally in a Gasthaus (local pub) after 

manoeuvres. 

 

Elections are held every 4 years but a national “votation” can be activated if 40,000 sign a 

petition. At local level, elected councillors will hold meetings at a Gasthaus and if they 

decide to have a vote which has reached the required minimum number, will hold this on a 

Sunday. Local taxation includes a church tax but the voters decide how this should be 

spent and even when the local clergyman requests additional accommodation for a 

growing family, the voters will decide the size and comfort of the intended house or flat. 
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The Canton of Zug has the lowest taxation (2.56% rising to a maximum of 9.3%) which 

accounts for many international companies and wealthy persons applying for “domicile” in 

the Canton. In the 1970s, the owner of a large German supermarket group wanted to 

enjoy the breathtaking local tax-free view and applied to domicile himself in a very small 

village. Local MPs vote on all applications for domicile and agreed to grant it when they 

were told he would build them a football pitch with changing rooms and showers, 

something the local community had never been able to sanction out of local taxes. 

 

THE FOLLY OF UNELECTED LEADERS 
 

Over the past centuries, unelected Kings and Queens practised godlike powers and have 

suffered the consequences of their misguided actions with disastrous consequences. 

Taxation with representation is the basis of the democratic system and one year before he 

was appointed Commissioner of Customs in Edinburgh in 1777, Adam Smith wrote3 : 

 

“It is the highest impertinence and presumption in Kings and ministers to pretend to watch 

over the economy of private people. They are themselves always, and without exception, 

the greatest spendthrifts in the society. Let them look well after their own expense, and 

they may safely trust people with theirs. If their own extravagance does not ruin the state, 

that of their subjects never will.” 

 

George III ignored this warning and New England refused to continue to pay tax without 

representation which started the American War of Independence and resulted in the 

Declaration of Independence in 1783. 

 

In France, Louis XIV ignored the pleas and welfare of his tax paying subjects which 

resulted in his own family and thousands of other people’s deaths in the French Revolution 

of 1789. 

 

In July 1918, Tsar Nicholas II and his entire family were massacred by the Bolshevics 

which saw the end of the Romanov Royals and later created one of the most bloodthirsty 

and repressive regimes led by Joseph Stalin. 
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Queen Elizabeth II is only a figurehead of State but real political power lies in Parliament 

with politicians, who would be well advised to heed the words of Lord Hailsham written 

more than 25 years ago 4 :  
 

“Never has a government possessed more power than it has today. Never has it spent 

more money, employed a greater army of people, imposed so many regulations, passed 

so many laws, operated in so many spheres, exercised a wider patronage and raised so 

much tax.” 

 

In a Dimbleby lecture, Lord Hailsham was taken to task for calling our present democratic 

system an “Elective dictatorship”. Large parliamentary majorities are in effect 

democratically elected dictatorships which dictate and enforce their will on the people, but 

governments have no money of their own and can only pay for their expenditure through 

the taxes imposed on the people. 

 

Prime Minister William Pitt told the House of Commons in 1798 that it was: 

 

“repugnant to the customs and manners of the nation to tell someone else their income”.  

 

However, the necessity of feeding the King’s troops in the war against France changed his 

mind and he introduced a budget as a “temporary measure” which, after more than 200 

years, still remains an annual ritual. 

 

Today, the Chancellor “presents” the Budget to MPs in the House of Commons and 

although it reflects many of the Chancellor’s own ideas, it is the Treasury who now 

formulate it. Alan Budd, the former chief economic advisor commented 5 

 

“It is very easy to make a case against the post 1914 policy of HM Treasury (HMT): 

Between 1945 and 1977 when responsibility for controlling inflation was passed to the 

Bank of England, the value of the currency fell by 95%” and in 1999, David Lipsey 

responded : 

 

 “The sterling crises of 1947, 1949, 1966-68, 1976 and 1992 should be stitched on the 

Treasury’s colours that will be ready for hanging up in Westminster Abbey when the pound 

eventually disappears into the Euro 6.” 
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HMT also hold the unenviable record of having forecast the annual growth rate incorrectly 

for every year since 1984. Yet all Governments entrust the nations finances and wellbeing 

to HMT. Taxes are not earmarked or used for specific purpose and taxpayers are unaware 

that they are having to pay for expenditure totally unconnected with the tax label. The road 

tax is not being used totally to build or use the roads and the latest candidate for HMT’s 

NEWSPEAK is the energy tax which they have labelled the Climate Change Levy (CCL) 

which users of non-domestic gas/electricity  have been paying since April 2001.  

 

Inland Revenue (IR) estimated receipts from taxation in 2002/2003 total £400billion. 

Business rate payers have no votes but pay over half employee National Insurance 

Contributions (NIC), charge and collect VAT and also pay corporation tax, these 

disenfranchised non-voters contribute £144bil or 36% of total taxes. 

 

NIC receipts total £66billion, which is 16.5% of estimated receipts, but no Chancellor has 

ever admitted that the insurance is non-existent and the NIC fund actually pays for 

benefits. Any employer deducting “insurance” from an employee and found using the 

money to pay other bills would find himself in deep trouble! 

 

When voters chose to elect the current Government in 1997, they were not told that their 

petrol tax was going to be used to pay for hospitals and schools yet when the petrol strike 

exploded in September 2000, the startled ministers found difficulty in explaining and 

admitting that 75% of the cost of petrol was tax. 

 

A PLAGUE O’ BOTH YOUR  HOUSES! 7   
 

On the 7th June 2001 the voters of Wyre Forest turned their backs on both parties and 

reduced the Labour vote to 10,857 from 26,843 and the Conservative from 19,897 to 

9,350. The non-political Dr. Richard Taylor, a retired consultant from Kidderminster 

Hospital, was voted in by a majority of 17,630 voters. 

 

Only 59.4% of the electorate decided to cast their vote compared with a turnout of 71.4% 

in the 1997 election which had reflected the hopes of millions who had been persuaded by 

brilliant rhetoric and slick marketing techniques to reject the old, tainted and tired “washing 
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powder” and try the brand called “New Labour” which was new and promised to wash 

brighter and whiter. 

 

Five and a half years later, voters have discovered that presentation triumphed over 

substance as taxes have risen without resulting in better public services. 

 

Pollsters claim that voters want to pay more tax for hospitals and schools but fail to ask 

voters if this will improve healthcare and education. Many voters are now beginning to 

accept the fact that politicians are unable to grasp the facts of life that public services are 

inefficient and very expensive to operate and do not deliver the standard of service 

required in a modern society. 

 

The NHS has 1.2 million employees (Office of Health Economics) and is the largest 

employer in Europe, yet there is a shortage of doctors and nurses. Health Service costs 

have risen from £26billion in 1981 to £41billion in 1995 8 and NHS and other health and 

social services are £82 billion and many people agree with the Prime Minister when he 

said on the Radio 4 Today programme on February 23rd 2000 that : 

 

“It doesn’t follow that putting more money into the NHS provides a better service.” 

 

At the Labour Party manifesto launch in Birmingham on 16th May 2001 he confirmed this, 

saying : 

 

“Money alone isn’t enough.” 

 

Lord Beveridge, the father of the welfare state, did not envisage the NHS as a tax funded 

uncontrollable ideal but proposed that it should be insurance based. His forebodings were 

confirmed when the first years cost estimates in 1948 rose from £140.675million to £ 208 

million, reaching £358 million by 1950. There is no health system in the western world 

which is wholly tax funded and more than 10% of the population (including many trade 

unionists) now buy health insurance outside the state system. Voters have realised that 

politicians of all parties will not accept the realities of the situation and “an extra penny on 

income tax” or “we will match Labour’s NHS spending plans” are hollow rhetoric which will 

change nothing.  
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On 27th August 2001, the Health Minister, Alan Milburn, agreed to NHS patients being 

treated in Europe where no wholly tax funded health scheme exists. Patients will not be 

lying on trolleys for hours or wait many months to see a specialist. All other major EU 

countries operate insurance funded healthcare and UK patients will find that treatment 

abroad is faster than similar treatment at home. It is to be hoped that this will finally slay 

the “NHS being the envy of the world” myth of the 1950’s and convince politicians of all 

parties that the only efficient way to improve the nation’s health is by insurance. 

 

 “Education, education, education,” Tony Blair’s pre election 97 battlecry may have 

produced massaged exam figure results but the sad truth is that in Britain today, millions of 

people have severe problems with basic skills, in particular what is generally called 

functional literacy and functional numeracy 9. In July 2001, the government promised to 

spend a further £38 million on numeracy courses as seven million adults cannot read or 

write as well as 11 year olds should be able to, yet total expenditure per full time pupil rose 

16% from £3690 in 1991 to £4210 in 1999 10. 

 

The inadequate and below standard public services and the increasing red tape burden on 

Britain’s 3.8 million small and medium Enterprises has now brought the realisation to 

millions of voters that the high quality public services promised by politicians are not being 

supplied.  This anger, frustration and sheer hopelessness was seen by millions of TV 

viewers during the June 2001 election campaign when Tony Blair was confronted by a 

lady outside a hospital where her partner was dying of cancer.  Consequently, millions of 

voters are now not prepared to pay taxes for below standard services. 

 

Lower taxed cigarettes and spirits are a magnet on the other side of the Channel and in 

the March 1999 Budget, Gordon Brown admitted that cross border smuggling threatened 

to undermine the governments policies on alcohol and tobacco 11.  Instead of facing the 

reality and reducing the taxes to decrease the profit of smugglers, he said : 

 

“new resources would be introduced to combat the problem.” 

 

which delighted the French and Belgian authorities as they saw the increasing income 

rolling into their country’s pockets from disgruntled UK consumers. 

 

But they are not the only ones who are extremely happy about the view of HMT. 

Enterprising Dave West operates “Eastenders”, a totally legal mini market outside Calais 
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selling alcohol and tobacco to hundreds of British consumers. He is now the largest buyer 

and seller of wines in France. 

 

VAT and the 51% (40%  + 11% NIC) income tax rate have made the black economy the 

UK’s fastest growth industry which HM Customs estimate to be around £95 billion. 

Politicians appear to fail to listen to the wishes of the people and refuse to live in the real 

world. 

 

As no political party has provided the voters with solutions to their problems nor fulfilled 

their hopes and wishes, many now follow the advice of Harry Clifton, one of the most 

popular Victorian Music Hall artists, who delighted his Eastender audience at Wiltons 

Music Hall in Whitechapel in the 1860’s, giving them this advice : 

 

“My motto for every man is drawn from the oceans of life : 

My debts are paid and they are small 

I do what I have to do 

I love my neighbour as myself 

And paddle my own canoe.” 
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